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AUDITOR’S REPORT

To the Executive Committee

Florida Conference of Seventh-day Adventists and

The Board

Florida Conference Association of Seventh-day Adventists, Inc.
Altamonte Springs, Florida

Opinion

We have audited the combined special-purpose unconsolidated financial statements of Florida
Conference of Seventh-day Adventists and Florida Conference Association of Seventh-day
Adventist, Inc. (Organizations), which comprise the combined special-purpose unconsolidated
statements of financial position as at December 31, 2021 and 2020, and the combined special-
purpose unconsolidated statements of changes in net assets, and combined special-purpose
unconsolidated statements of cash flows for the years then ended, and notes to the combined
special-purpose unconsolidated financial statements, including a summary of significant
accounting policies.

In our opinion, as auditors of the General Conference of Seventh-day Adventists, the
accompanying combined special-purpose unconsolidated financial statements present fairly,
in all material respects, the combined special-purpose unconsolidated financial position of the
Organizations, as at December 31, 2021 and 2020, and its combined special-purpose
unconsolidated financial performance and its combined special-purpose unconsolidated cash
flows for the years then ended in accordance with accounting principles generally accepted in
the United States of America (GAAP) adopted by the Seventh-day Adventist denomination.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America (GAAS), except the ethical requirement for the appearance of
independence. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Combined Special-Purpose Unconsolidated
Financial Statements section of our report. We are independent of the Organizations in
accordance with the ethical requirements that are relevant to our audits of the combined
special-purpose unconsolidated financial statements in the United States of America, and we
have fulfilled our other ethical responsibilities in accordance with these requirements, except
the ethical requirement for the appearance of independence, because of our affiliation with
the Seventh-day Adventist denomination. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

302 Research Drive
Peachtree Corners, GA 30092
Tel 770.408.1825

www.gcasconnect.org




Emphasis of Matter — Basis of Accounting and Restriction on Distribution and Use

We draw attention to Note 12 to the combined special-purpose unconsolidated financial statements, which
describes the basis of accounting. The combined special-purpose unconsolidated financial statements
were prepared to present the financial statements of the Organizations as a parent organization only, and
not consolidating the accounts and activity of related entities, and to present the major portion of the
financial statements, excluding the accounts and activity of a department. As a result, these combined
special-purpose unconsolidated financial statements are not intended to be a complete presentation of the
Organizations’ assets, liabilities, revenues, and expenses, in accordance with GAAP adopted by the
Seventh-day Adventist denomination. Our report is intended solely for the information and use of the officers
of the Organizations, their financial audit review committee, their governing committees, and the officers
and their designees of higher denominational organizations and should not be distributed to or used by
other than specified parties. Our opinion is not modified with respect to this matter.

Other Matter

In connection with our audits, we have issued a report dated June 21, 2022 regarding compliance with the
Working Policy of the General Conference of Seventh-day Adventists, North American Division.

Responsibilities of Management and Those Charged with Governance for the Combined Special-
Purpose Unconsolidated Financial Statements

Management is responsible for the preparation and fair presentation of the combined special-purpose
unconsolidated financial statements in accordance with GAAP adopted by the Seventh-day Adventist
denomination, except for the requirements to include the entire entity and consolidate other entities that
qualify for consolidation, and for the design, implementation, and maintenance of internal controls as
management determines is necessary to enable the preparation and fair presentation of the combined
special-purpose unconsolidated financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the combined special-purpose unconsolidated financial statements, management is
responsible for assessing the Organizations’ ability to continue as a going concern for the next year,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Organizations or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Organizations’ financial reporting
process.

Auditor’s Responsibilities for the Audit of the Combined Special-Purpose Unconsolidated Financial
Statements

Our objectives are to obtain reasonable assurance about whether the combined special-purpose
unconsolidated financial statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with GAAS will always detect a material misstatement when it exists. Risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

As part of an audit in accordance with GAAS, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:
) GG/@)



* |dentify and assess the risks of material misstatement of the combined special-purpose unconsolidated
financial statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
Such procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the combined special-purpose unconsolidated financial statements.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Organizations’ internal control. Accordingly, no such opinion is expressed.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Organizations’ ability to continue as a going concern for a reasonable
period of time. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Organizations to cease to continue as
a going concern.

» Evaluate the overall presentation, structure and content of the combined special-purpose unconsolidated
financial statements, including the disclosures, and whether the combined special-purpose unconsolidated
financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, and certain internal control-related matters, including
any material weaknesses and significant deficiencies in internal control that we identify during our audit.

June 21, 2022
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FLORIDA CONFERENCE OF SEVENTH-DAY ADVENTISTS,
FLORIDA CONFERENCE ASSOCIATION OF SEVENTH-DAY ADVENTISTS, INC.
Notes to the Combined Special-Purpose Unconsolidated Financial Statements
For the years ended December 31, 2021 and 2020

Note 12 - Basis of special presentation

The accompanying combined special-purpose unconsolidated financial statements include all the accounts and activity of
the Organizations, except for the accounts and activity of A Better Choice (ABC), which is a department of the Conference.
Buildings of the Camp Kulaqua branch and the former Miami Springs ABC branch are recorded in the ABC accounting
records. Building space used at the Altamonte Springs ABC branch is recorded in the Organizations’ accounting records
and treated as an operating lease on the ABC accounting records. Compliance with FASB Accounting Standards
Codification (FASC) 958-210-45 would require the ABC to be included in general-use financial statements of the
Organizations.

The accompanying combined special-purpose unconsolidated financial statements do not include any accounts or activity
of, or investment in, Forest Lake Academy (FLA), Greater Miami Adventist Academy (GMAA), North Tampa Christian
Academy (NTCA), and Florida Living Retirement Community (FLRC), which are related entities controlled by the
Organizations. The buildings and land improvements asset values used by FLA and GMAA are not included in the
accompanying financial statements of the Association in accordance with their lease agreements. Compliance with FASC
958-810 would require a consolidated statement when presenting complete financial statements of the Organizations.

The accompanying combined special-purpose unconsolidated financial statements do not include any accounts or activity
of, or investment in, Sunbelt Natural Foods Distributors, Inc. (Sunbelt), which is a Florida for-profit organization controlled
by the Florida Association of Seventh-day Adventists, Inc. The buildings and land improvements asset values used by
Sunbelt are not included in the accompanying financial statements of the Association. Compliance with FASC 958-810
would require a consolidated statement when presenting complete financial statements of the Organizations.

The Organizations believe this special presentation is useful to analyze the financial statements of the major portion of the
parent Organizations, excluding the ABC, and not consolidating FLA, GMAA, NTCA, FLRC, and Sunbelt. Also, this
presentation is in accordance with the agreement with Seacoast National Bank and Truist Bank (formerly BB&T Bank) for
financing purposes.
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